











certain display devices that infringe the asserted claims of the Asserted Patents, as set forth
above.

66. In April, May, and August of 2010, specimens of certain Accused Products were
purchased in the United States. Labels on the products and/or product packaging indicate that
the products were manufactured in Mexico, the People's Republic of China, or Japan. (See
Exhibits 6-10.) Attached as Exhibit 14 are copies of the receipts reflecting purchase of the
products in the United States.

67. Further discovery likely will reveal additional specific acts of Respondents'
importation, sale for importation, and/or sale after importation of the Accused Products.

VII. HARMONIZED TARIFF SCHEDULE ITEM NUMBERS

68. Upon information and belief, the Accused Products may be classified under at
least item numbers 8528.80.40, 8528.51.10-8528.59.30, 8471.20.0100, and 9504 of the
Harmonized Tariff Schedule ("HTS") of the United States. These HTS numbers are intended for
illustration purposes only, and are not intended to be restrictive of the devices and products

accused.

VIII. RELATED LITIGATION

69. On October 9, 2007, CMI's predecessor in interest, CMO, filed an action in the
United States District Court for the Eastern District of Texas entitled Chi Mei Optoelectronics v.
LG Display Co. Ltd. and LG Display America, Inc., Civil Action No. 07-cv-00176-TJW, alleging
infringement of the '092 Patent along with several other patents. (See Exhibit 29.) The case was
transferred to the United States District Court for the District of Delaware and once there was
assigned Civil Action No. 06-cv-726-JJF and consolidated with another pending action, Civil
Action No. 07-cv-357-JJF. The consolidated suit, which involves multiple parties besides CMO,

is currently pending. The Court held a claim construction hearing in the consolidated matter on
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October 15, 2008, after which the case was bifurcated, and the portion relating to CMO was
stayed. No claim construction ruling for the '092 Patent has been issued yet.

70. A prior owner, ProMOS, asserted the '241 Patent in the United States District
Court for the District of Delaware against Freescale Semiconductor, Inc., in an action entitled
Promos Technologies, Inc. v. Freescale Semiconductor, Inc. Civil Action No. 06-cv-788-JJF.
That case was dismissed by agreement of the parties prior to trial. The Court held a claim
construction hearing on December 13, 2007, but no claim construction order issued in that case.
(See Exhibits 31-32.)

71.  The patents in this suit are also subject to a concurrently filed District Court
action in the United States District Court for the District of Delaware, entitled Chimei Innolux
Corp. v. Sony Corporation et al., Civil Action No. 10-cv-706. (See Exhibit 41.)

IX. THE DOMESTIC INDUSTRY

72. In accordance with Section 337(a)(2)-(3), an industry in the United States exists
for products protected by the Asserted Patents. CMI and its licensee have made significant
investments in plant and equipment, significant employment of labor and capital, and substantial
investments in their exploitation of the Asserted Patents in the United States, including through
manufacturing, repair and refurbishment, warranty support, research and development and
engineering related to the Asserted Patents. These investments and activities are all tied, in
significant part, to the Asserted Patents. Exhibits 33 - 34 and Confidential Exhibits 35C-40C
include claim charts, declarations, and other information regarding these activities, detailing
CMTI's and its licensee's significant investments in plant and equipment, significant employment
of labor and capital, and substantial investments in the exploitation of the Asserted Patents in the

United States.
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A. Technical Prong

1. CMI's LCD Televisions and Computer Monitors
Practice the Inventions of the '092 and '019 Patents

73. CMI products that are sold and supported in the United States practice at ieast one
or more claims of the '019 and '092 Patents. These include LCD panels with model nos. N13316-
L09 and V400H1-L08, which are representative of CMI's LCD television and computer monitor
product lines with respect to the patented technology at issue here. Exhibits 33 and 34 are claim
charts demonstrating that the LCD panels models no. N13316-1L.09 and V400H1-L08 practice at
least one claim of the '092 and '019 Patents, respectively. Illustrations of relevant aspects of
CMI LCD panel model nos. are included in claim charts in Exhibits 33-34. A significant
percentage of CMI's products incorporate the inventions of the '019 and '092 Patents. (See
Confidential Exhibit 36C.)

2. Products Manufactured by a Licensee
Practice the Invention of the '241 Patent

74.  One third party licensee of the 241 Patent designs and manufactures products in
the United States that practice at least one or more claims of the Asserted Patents. Confidential
Exhibit 15C identifies the relevant licensee of the 241 Patent. Confidential Exhibit 38C offers
proof of this license. Confidential Exhibit 40C discusses information related to the availability
of the license agreement. Confidential Exhibit 39C is a claim chart demonstrating that the third
party licensee's products practice at least one claim of the 241 Patent. Manuals relating to the
third party licensee's products are provided in Confidential Exhibit 37C, which are filed as
confidential in order to maintain the identity of the licensee in confidence pursuant to contractual

obligations.
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B. Economic Prong

1. CMI Conducts Significant Activities in the United States
Relating to the Technology of the '092 and '019 Patents

75.  CMI operates in the United States through two wholly-owned subsidiaries, CMO
USA and Innolux USA. CMO USA primarily conducts activities in connection with, among
other things, engineering, repair, and service of electronic components, such as LCD panels as
may be incorporated into LCD televisions, computer monitors and notebooks. Innolux USA
primarily conducts activities in connection with, among other things, engineering, repair, and
service of electronic components such as LCD computer monitors and notebooks.

76.  CMI LCD panels are essential components of many electronics products in the
United States. They are sold and supported in the United States to such companies as Hewlett
Packard ("HP"), Dell, and Vizio. Although CMI's LCD televisions and monitors are
manufactured outside the United States, CMI and its wholly-owned subsidiaries conduct
significant domestic activities in the United States relating to the televisions and monitors that
practice the Asserted Patents. These activities include engineering, design, research,
development, distribution, marketing and administration of warranty and repair of LCD
televisions and monitors which practice the '092 and '019 Patents. CMI maintains nine facilities
in the United States, dealing not only with repair and service but also with field testing, design
engineering, sales and marketing.

a) CMI Has Made Significant Investment in

Plant and Equipment and Significant
Employment of Labor and Capital in the United States

77.  CMI has made substantial investments in plant and equipment as well as labor
and capital in the United States. For example, CMI runs a major facility in San Diego,

California, staffed with numerous employees, most of whom are dedicated to repair and
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refurbishment of its products. (See Confidential Exhibit 36C.) This facility has primary
responsibility for repairing and refurbishing CMI's LCD panels, performing failure analysis, and
supporting CMI's overseas engineering activities. CMI expended significant resources to open
the center, and to staff it with qualified employees, including engineers and repair technicians,
who have received training provided by CMI. (See Confidential Exhibit 36C.) CMI also
engages third-party contractors to aid it in the repair of its products. (See Confidential Exhibits
35C and 36C.)

78.  CMI has also invested in service and support centers located in San Jose, Los
Angeles and Irvine, California, Houston and Austin, Texas, and Hoffman Estates, Illinois.
Personnel at these facilities supervise and administer third-party repair activities, perform failure
analysis, and provide design and engineering support for domestic customers. In addition, CMI
maintains an inventory of spare parts in the United States that are provided through CMO USA
to its customers in the United States so that those domestic customers can directly service or
replace’CMI products or components that are not within the scope of CMI's warranty service.
Based on CMI's sales of spare parts to these domestic customers, it is believed that a similarly
substantial repair and customer support network is provided for end users within the United
States. (See Confidential Exhibit 36C.) CMI also maintains staff in the United States to act as
sales and engineering liaisons with its customers at nine facilities across the United States. (See
Confidential Exhibits 35C-36C.)

b) CMI Has Made a Substantial Investment

in the Exploitation of the Patents by Engineering,
and Research and Development in the United States

79.  CMI's principal business is the design, development and manufacturing of LCD
panels and products that incorporate them. For many years, CMI engineers have engaged in

research and development related to the products covered by at least the '019 and '092 Patents.
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CMI maintains field engineers and other employees in the United States to ensure, for example,
that CMI's LCD panels and display devices meet the applicable U.S. market requirements and
operate as intended. In addition to this function, they also provide a broad array of technical
services relating to the administration of the repair and refurbishment of, and after-market
customer support for, CMI display devices. (See Confidential Exhibits 35C-36C.)

80. CMI employs sales engineers in several offices throughout the United States to
work with its domestic customers to meet U.S. product specifications. These employees collect
information about the design needs for products and components, analyze that information, and
use that information to help design products for sale in the United States. The engineers are
responsible for a variety of tasks related to CMI's use and incorporation of the patented
technology in the LCD panels and display devices sold in the United States. (See Confidential
Exhibits 35C and 36C.)

2. A Third Party Licensee Has Made Substantial Investments
in Labor and Capital in Activities Related to the '241 Patent

81. A third party licensee of the 241 Patent designs and manufactures products in the
United States that are covered by at least one claim of the 241 Patent. The third party licensee
maintains significant manufacturing facilities within the United States where the manufacturing
of the products takes place. Revenues generated by sales of these licensed products are extensive
and total many millions of dollars annually. Further details of these activities are described in
Confidential Exhibit 37C.

3. A Third Party Licensee Engages in Engineering,
Research and Development Activities in the United States

82.  On information and belief, the same third party licensee of the '241 Patent

employs an extensive engineering and research staff in the United States to design its products
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which practice the 241 Patent. Further details of these activities are described in Confidential
Exhibits 37C through Confidential Exhibit 39C.

X.  RELIEF REQUESTED

83.  Proposed respondents have infringed and will continue to infringe CMI's Asserted
Patents, unless the ITC prohibits the importation and sale in the United States of proposed
respondents' infringing electronic devices, including LCD televisions, computer monitors,
notebooks, cameras, and video gaming consoles.

84. WHEREFORE, by reason of the foregoing, Complainants respectfully request
that the United States International Trade Commission:

(a) Institute an immediate investigation, pursuant to Section 337 of the Tariff
Act of 1930, as amended, 19 U.S.C. § 1337(a)(1)(B)(i) and (b)(1), with
respect to violations of Section 337 arising from the importation into the
United States, the sale for importation into the United States, and/or the
sale within the United States after importation of proposed respondents'
display devices that infringe one or more asserted claims of the Asserted
Patents;

(b) Hold a hearing, pursuant to Section 337(c) and (d), for purposes of
receiving evidence and hearing argument concerning whether there has
been a violation of Section 337;

(©) Determine that there has been a violation of Section 337;

(d) Issue a permanent exclusion order, pursuant to Section 337(d), prohibiting
entry into the United States, of Liquid Crystal Display Devices and
Products Interoperable with the same that infringe one or more asserted
claims of the Asserted Patents that are manufactured by or on behalf of
Sony;

(e) Issue permanent cease and desist orders, pursuant to Section 337(f),
prohibiting proposed respondents, their affiliates, and others acting on
behalf of proposed respondents from importing into the United States,
marketing, advertising, demonstrating, warehousing inventory for
distribution, distributing, offering for sale, selling, licensing, or using any
of proposed respondents' display devices and other products that infringe
one or more asserted claims of the Asserted Patents; and
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® Issue such other and further relief as the Commission deems just and
proper based on the facts determined by the investigation and the authority
of the Commission.

Dated: August 23, 2010 Respgctfully submitted,

L
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Jonathan Kagan
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Ben Yorks

IRELL & MANELLA, LLP

1800 Avenue of the Stars, Suite 900
Los Angeles, California 90067
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VERIFICATION OF COMPLAINT

I, Charles Hsu, declare, in accordance with 19 C.F.R. 210.4 and 210.12(a), under penalty
of perjury, that the following statements are true:

1. I am the Director of Patent Division, Legal & IP Center, and am cmployed by
Chimei Innolux Corporation. Among other duties, I represent complainant Chimei Innolux
Corporation and its United States subsidiaries in intellectual property matters.. I am authorized
to make this verification for and on behalf of Chimei Innolux Corporation.

2. I'have read the foregoing Complaint;

3. To the best of my knowledge, information, and belief, based upon reasonable
inquiry, the foregoing Complaint is well-founded in fact and is warranted by existing law or by a
non-frivolous argument for the extension, modification, or reversal of existing law, or the
establishment of new law;

4, The allegations and other factual contentions have evidentiary support or are
likely to have evidentiary support after a reasonable opportunity for further investigation or
discovery; and

S. The foregoing Complaint is not being filed for an improper purpose, such as to
harass or cause unnecessary delay or needless increase in the cost of litigation.

I declare under penalty of perjury that the foregoing is true and correct.

Executed this 23th day of August, 2010 in Hsinchu, Taiwan.

Charles Hsu /
Director

Patent Division, Legal & IP Center
Chimei Innolux Corporation
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